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The Outlook 


Mr. Stanley Baldwin speaking at a_ luncheon 
given by the London Association for the Protec- 
tion of Trade, was rather more cautious and less 
hopeful than many of those who have lately tried to 
look ahead. He feared that the process of liquidation 
would not be completed by the liquidation of stocks, 
and that ‘‘ in many businesses in this country, before 
the turn really comes, we shall have to go through the 
very much more painful process of the liquidation of 
businesses.” He thought that we can go so far as to 
say that the bottom has been reached and that we shall 
not see things worse, but that ‘‘ it may be some months 
yet before we see anything that can be called a revival.” 
He was quite convinced that we have got to see lower 
railway rates and a cheapening of the cost of handling 
of goods at the docks; but given these reductions, he 
believed that we have reached a point at which ‘‘ some 
of the staple industries can meet almost any competi- 
tion with which we can be faced.” 


INDUSTRY AND NATIONALISM 


But though Mr. Baldwin expressed confidence in the 
power of this country to hold her own in the markets 
of the world, he dwelt on certain special difficulties that 
have arisen owing to the ‘‘intense wave of nationalism” 
that has grown up throughout the world. On this 
point his speech, as reported in the Times of March 16, 
is well worth reading carefully. Incidentally it was 
a strong indictment of the Safeguarding of Industry 
Act which Mr. Baldwin adopted and fathered when he 
found it left on the Board of Trade doorstep by his 
predecessor. We cannot object to other countries 
setting up trade barriers when we, once the world’s 
great Free Trader, set them this pernicious example. 
Mr. Baldwin also referred to the attacks on our shipping 
position, and said that it looked to him as if we were 
entering on an era when this country and our Empire 
will have to “‘ fight for its life for the preservation of 
that most vital part of its existence—its mercantile 
marine.” After referring to the political unrest now 
rife in many countries, and especially in our Indian 
empire, as a potent obstacle to trade recovery, Mr. 
Baldwin ended on a note of hope, with a reference to 
a ray of light in China, and ‘‘ valuable results from the 
great Conference at Washington.” 


Overszas TRADE IN FEBRUARY 

It is a great misfortune that the suspension of work 
in the engineering trade should have come at a moment 
when our overseas trade was improving. The figures 
for February, when analyzed, are much better than they 
look at first. 


The fall in prices since February, 1921, 


is estimated by the Board of Trade at over 25 per cent. 
on the average values of imports and of about 33 per 
cent. on the average values of British exports. When 
these reductions in values are taken into account the 
imports for last month in volume become little, if at all, 
less than the imports of February, 1921 ; and the volume 
of the exports for last month becomes actually 30 per 
cent. larger than was the volume a year ago. The re- 
exports of foreign and colonial merchandise have also 
increased. When the three months, December-Feb- 
ruary, are considered and allowances made for price 
changes, there appears to have been a quite definite 
improvement in the outward flowing trade. The so- 
called ‘‘ adverse balance” of trade almost disappeared 
last month, and actually disappeared if bullion and 
specie be taker: into reckoning. The ‘‘adverse balance” 
—excess of imports—was 16.7 millions in December, 
4.8 millions in January, and .8 million in February. 
A year ago it was 20.7 millions. 


MoneEy AND EXCHANGE 


In the money market there is very little mar- 
gin, and though money paid in taxes mostly comes out 
again in disbursements or reduction of floating debt, 
a good deal of temporary disturbance is caused by 
these transfers and occasional appeals to the Bank of 
England are found necessary. Discount rates remained 
steady, buyers of bills being encouraged by the hope of 
more plentiful money after the turn of the quarter, but 
deterred by the chance of being pinched and having to 
pay the Bank of England’s price for advances in the 
meantime. The usual complaints have been prevalent 
concerning the scarcity of commercial paper. The 
Bank return puzzled those who still try to get a mean- 
ing out of its obscurities by showing a decrease of £34 
millions in the Government securities. Public deposits 
had nevertheless risen by nearly £4 millions, and so 
other deposits were £7} millions lower. Towards the 
end of the week the demand for bills was slightly 
quickened by the approach of the expected end of 
stringency, and very low rates were talked of for for- 
ward operations. 


Stock MARKETS 


Nothing that has happened this week has tended to 
alter the main features of the position as it affects the 
prospects of the Stock Markets. These features are 
political uncertainties at home and abroad, industrial 
disputes the ultimate effect of which may be salutary 
but the present result of which is to increase acute trade 
depression, and the prospect of cheap money due chiefly 
to depression and stagnation and lack of confidence. 
These very uninspiriting conditions tend to maintain the 
prices of securities that are considered to be gilt-edged 
and to leave industrial ventures under a cloud, and 
neglected except by those adventurous investors who 
have the courage to make a careful selection of those 
which are known to have taken most effective measures, 
by drastic writing down, to clear their position so as 
to be able to take full advantage of trade revival when 
it comes. Under the influence of political apprehen- 
sions, and the suspicion that the pace at which new 
issues have lately poured out has been rather too hot, 
all markets have been quieter and rather dull. South 
African mining shares showed astonishing indifference 
to the outbreak on the Rand, since hardly any selling 
resulted either on home account or from the Cape. 
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THE GOVERNMENT ACCOUNTS 

Last week’s return showed a highly satisfactory ex- 
cess of nearly £21 millions of revenue over expenditure, 
and since there were at the same time heavy applica- 
tions for Savings Certificates, in anticipation of the 
raising of their price after the end of this month, the 
Government was able to reduce the outstanding 
Treasury bills by £14 millions and departmental ad- 
vances by nearly £9 millions. Income-tax reccipts 
are now 414 million ahead of their yield a year ago. 


BUDGET POSSIBILITIES 


T is usual at this time of year for the harassed tax- 

payer to try to grope his way, from a study of the 

estimates, to some conclusion concerning the extent 
to which the alleged blessings of civilized government 
are likely to lighten his purse in the forthcoming finan- 
cial year. It is always a puzzling and exasperating 
effort, owing to the apparent discrepancies, between 
any two sets of official figures purporting to deal with 
the same subject, that are likely to bewilder the student ; 
and on this occasion, owing to the number of statements 
that have been made about the country’s financial 
prospects, and the huge figures that have to be handled, 
these discrepancies are more than usually monstrous 
and disconcerting. For instance, Sir Robert Horne in 
his recent speech in the House of Commons on the 
subject of the Geddes Committee’s proposals, claimed 
that the Government had with the help of the Com- 
mittee and of its own officials secured a saving of 
4181 millions in the expenditure for next year. His 
critics immediately showed that he was not comparing 
like with like and that the real saving was something 
much smaller. Then came the publication of the Civil 
Services Estimate showing an apparent saving of £207 
millions, and making Sir Robert seem to have under- 
stated his achievement. Such are the confusions and 
discords that inevitably arise at times when the 
nation is scattering huge sums upon objects which had 
not been anticipated at the time when the original esti- 
mates were made for the Budget brought in in the 
previous year, and when, moreover, the national 
accounts are still further complicated by the distinction 
between ordinary and special revenue and expenditure. 
This distinction is a new departure in our fiscal book- 
keeping. It was introduced by the Treasury in defer- 
ence to outside criticism which accused it of including 
under ‘‘ revenue” receipts which were really the pro- 
ceeds of sales of goods bought out of borrowed money 
and so should be credited to capital account. In many 
ways the innovation was a help to clearer thinking, but 
on the whole it seems to have made confusion worse 
confounded. 

Perhaps the best way to try to see our way through 
this maze is to compare the figures of the estimates as 
now published not with those—either the original or the 
greatly expanded final—for the year that is now clos- 
ing, but with the forecast given by the circular that 
was issued by the Treasury to the departments last 
May, calling on them to prepare the way for ‘“‘ drastic 
reductions in next year’s estimates.” This statement 
showed that ‘‘ so far as can be seen at present the ordi- 
nary revenue of the State in 1922-23, even if no taxation 
is remitted in that year, is not likely to exceed £950 
millions.” Against this sum Mr. Hilton Young set 
£365 millions for Debt interest only, and £100 millions 
‘to meet already existing contractual liabilities to 
holders of particular War Loans and some part of the 
debt maturing for payment” in 1922-23, thus account- 
ing for £465 millions of the ordinary revenue of £950 
millions and leaving a balance of £485 millions for all 
ordinary Supply Services. The departments were 


consequently urged to effect economies which would 
reduce the ordinary supply estimates from the £603 
millions, which it was then expected to be going to cost 
in 1921-22, to the figure of £485 millions. As every- 
one remembers, the departments suggested reductions 


amounting to £75 millions, and as in the meant; 
expenditure had been expanded by the cost of the coal 
stoppage, events in Ireland and other unforeseen cir 
cumstances, the Geddes Committee was appointed to 
suggest further economies up to £100 millions, It 
actually proposed savings of over £86 millions, of 
which the Government accepted £54 millions as 
sible within the next financial year and added 4u 
millions more as the result of the Washington Confer. 
ence. By these really heroic efforts—concerni 
which one can only regret that they were not made a 
year or two earlier—the total amount of the ordin 
supply services has been reduced to about 4520 
millions. Such at least is the conclusion arrived at 
adding the amounts of the estimates already published 
—Army £62 millions, Navy £65 millions, Civil Service 
and Revenue £384 millions—and guessing about £10 
millions for the Air Force. This makes a total of £521 
millions, and brings us once more, with a most un. 
comfortable bump, against one of those discrepancies 
which are none the less deplorable because they are 
probably inevitable. For Sir Robert Horne told the 
House of Commons on March 1 last, by which time the 
estimates, if not actually in print, were probably settled 
within a few millions, that he thought ‘the esti. 
mates for the next financial year may be reckoned at a 
sum of £484 millions,” from which it was naturally 
concluded that the ideal put before the departments by 
the Treasury last May had actually, by a huge effort, 
been achieved. And now come estimates totalling 
nearly £40 millions more, at over £520 millions, to 
which, of course, has to be added the Consolidated 
Fund, including Debt interest, and demanding, perhaps, 
4370 more millions. It will probably be found that 
when the Chancellor of the Exchequer talked of esti- 
mates of £484 millions at a moment when estimates of 
over £520 millions were actually on the way, he was 
using the word in a different sense and that the £520 
millions includes ‘‘ special” items against which the 
Treasury may be expecting to get special receipts. 

As the net result of this effort to force a path through 


the tangled undergrowth of our financial forest, we see ° 


that the nation has to find something like £900 millions, 
quite apart from the £100 millions that the Treasury, 
in its May circular, set out as required to meet “‘ already 
existing contractual liabilities to holders of particular 
War Loans and some part of the debt maturing ” in the 
next financial year. If this figure were insisted on the 
Budget would apparently have to provide for expendi- 
ture of £1,000 millions, and it will be remembered that 
the same circular estimated the ordinary revenue for 
the year that will begin in April as not likely to exceed 
£950 millions, and that since then trade stagnation has 
not improved the prospect of an abounding yield from 
taxation. 

From these considerations there would seem, at first 
‘sight, to be less than little hope of the relief from taxa- 
tion for which industry is praying, but there are still 
some unexplored possibilities which may perhaps make 
the prospect more cheerful. Sir Robert Horne in the 
speech already quoted observed that the rise in Govern- 
ment securities means that ‘‘ we shall not need to find 
next year so much money for sinking fund charges and 
for cognate charges,” evidently referring to those con- 
tractual liabilities to meet with much of the 
Treasury £100 millions demand was made. These 
liabilities ‘are the one-eighth per cent. per month 
of the outstanding amount of the War Loan 
which has, under the terms of its prospectus, 
to be applied to its redemption whenever 
price is below 95 and the right enjoyed by holders of 
various Government securities to pay E.P.D. and 
death duties in them. The rise in the price of War 
Loan and other securities makes it less likely that these 
redemption purchases will be obligatory and that 
securities will be used for tax payments. During the 
current year debt redemption by this method has been 
chiefly made possible by fresh borrowing. The amount 
of real debt reduction that has been effected cannot be 
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the balance of revenue over expenditure 
—< so far come to P 35 millions. When trade 
and the community is prosperous, active debt 
redemption is the soundest policy, but under present 
conditions it would evidently be mere pedantry to insist 
on rapid debt redemption at the expense of the 
nation’s productive power and courage in enterprise. 
In the present temper of industry a moderate margin 
of revenue over expenditure is all that the country 
seems able to stand, and if Sir Robert Horne modifies 
the £100 millions indicated by the Treasury circular 
few critics will quarrel with him. If on the other hand 
he relieves taxation by fresh borrowing, however 
cunningly disguised, all incentive to fresh economy will 
be gone. If relief on the expenditure side can be 
secured through these contractual charges, on the 
revenue side we have to observe that the £950 millions 
estimated by the Treasury circular was for ordinary 
revenue, and that the Government may have something 
up its sleeve on account of special receipts. Industry 
may thus hope for something from the Budget, but it 
has to be remembered that relief from taxation will not 
restore its foreign markets, avithout which real pros- 
perity cannot be expected. HARTLEY WITHERS 


THE INVESTMENTS OF INSURANCE 
COMPANIES 


(From A CORRESPONDENT.) 


T HE flower of truth may blossom in a strange soil. 
It was the now notorious Mr. Bevan of the City 
Equitable Insurance Company who emphasized 
not long since the complete dependence of business 
upon the twin financial professions of banking and 
insurance. We might go farther and say that not only 
would business stop in a modern highly-organized 
country if banks and insurance offices were suddenly 
wiped out of existence, but that daily human life would 
become a nightmare of financial apprehension. Con- 
ceive us all striving to carry on with our lives unin- 
sured, with no protection from the consequences of 
accident—there would be no newspaper insurances 
without companies behind to make them good—with no 
prospect of compensation should our houses be burned 
down or our motor-cars be stolen; we should flee ter- 
rified into caves. And with business transactions, with 
sea and land transport, with factories and workshops, 
the risks of operation would be so overwhelming that 
no investor could lend us money upon mortgage and 
no banker could give us credits or discount our bills. 
We can conceive insurance existing in the absence of 
banks but we cannot conceive banks, except of the 
most primitive kind, existing in the absence of insur- 
ance. Insurance is the ultimate prop of modern life 
and modern business. 

With this fact staring us in the face, we can regard 
with sympathy the worried mind of the man in the 
street just now. He knew nothing of the City 
Equitable or of its associated companies, he had never 
heard of them until they crashed. They dealt most 
of them, he is told, with a mystery called ‘‘ re-insur- 
ance.”” All that is clear to him is that here were in- 
surance companies publishing accounts with auditors’ 
certificates attached, showing invested funds, and 
apparently of some repute, for the great insurance 
offices did business with them. Then suddenly in a 
few weeks these apparently solid concerns collapse, the 
investments turn out to be blocks of frozen industrial 
shares or unrealizable loans in South America. In 
spite of the pretty figures in the balance-sheets there 
is no cash when cash is wanted. The man in the street 
is told, and quite correctly, that this was no insurance 
failure but a stock jobbing failure, that the resources 
of the insurance offices were drained away through the 
association of the chairman with the Stock Exchange, 
and that the collapse of an obscure group of companies 
from a cause such as this affects not at all the security 
of the life, fire and accident insurance companies whose 
names are household words. All this is perfectly true, 


but if the poor man cries out ‘‘ How can I know this; 
there is nothing to go on except figures and figures 
may mean anything?’’ Who can blame him. 

Insurance is a highly technical subject, or group of 
subjects, which no one can understand unless he has 
ben brought up in the business. But the finance of 
insurance is quite simple and readily to be apprehended. 
No knowledge of insurance technique is required in 
order to understand it. An insurance company’s bal- 
ance-sheet is like any other company’s balance-sheet, 
there is one side showing the [abilities and another 
side showing the assets. The “‘ liabilities ’’ consist 
mainly of ‘* funds ’’—life, fire, marine, and so on— 
and capital; these ‘‘ liabilities ’’ are the resources of the 
insurance company, the means by which it is enabled 
to meet unexpected loses, to provide for the sinking of 
a Titanic, or to pay for a burned-out City of San Fran- 
cisco. These funds have been built up through the 
practice, invariably followed by the well-known com- 
panies, of setting aside most of the net profits of each 
year as a reserve for contingences. Dividends are 
wholly or almost wholly, paid out of the interest re- 
‘ceived on the invested reserves. The net earnings 
(after paying taxes) from fire, marine, accident and 
other kinds of insurance are added to the funds. That 
is insurance finance as it is practised and has been prac- 
tised for generations by British insurance companies of 
standing. A man should be at least as careful in 
choosing his insurance company as in choosing his 
bootmaker. 

Now we come to the most important point of all. The 
** liabilities,’’ the ‘* funds,’’ are just figures; they may 
mean anything or nothing. The insurance companies 
are required by law to set forth their investments in 
wide general categories and to specify the value placed 
upon them. But apart from an auditor’s certificate 
there is no means of knowing whether these securities 
are or are not what they purport to be. It is exactly the 
same with the banks; we have, in practice, to take 
their securities on trust. And seeing that this is so 
we should know the basis upon which our trust rests. 
It is simply trustworthiness and nothing else. No 
legislation can prevent muddling and fraud. We must 
trust the great insurance companies, as we trust the 
great banks, on their public record. For generation 
after generation they have served us worthily. It is 
because of this continuity of service that we accept the 
word of directors and managers and auditors that the 
figures of funds are what they purport to be, and that 
the value and nature of the investments are what they 
are declared to be. When we entrust our lives to a 
bicycle or to a motor-car, we do it on the repute of 
builders for honest material and workmanship. Neither 
can be tested by any of the means at our disposal. A 
man who insures his life or his property with an office, 
which has not justified its security by its past record, is 
no more to be pitied if he loses his money, than is a 
man who buys a rotten bicycle because it is cheap aud 
pays the penalty of a broken neck. 

We emphasize this test of trustworthiness as the true 
basis of confidence, because in some quarters it has 
been suggested that insurance companies should be 
required to publish a full list of their investments for 
the information of the public. There is little value in 
this suggestion except, perhaps, as regards new and 
little known companies. For them it is quite sound. 
Ultimately every insurance company must depend upon 
its own well-earned repute for trustworthiness, but 
while a new or struggling one is in the earning stage 
it may perhaps achieve merit by publishing everything 
that it can. By all means let it give the fullest details 
concerning the nature and value of its resources. But 
the public, which does not read insurance companies’ 
reports, and would not understand them if it did, will 
in the long run judge them by the one standard which 
it really understands—their reputation for trustworthi- 
ness. It is a standard worth far more than any which 
can be set up by ingenious subtleties of legislation and 
official regulation. 
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FIGURES 

PAPER MONEY (in millions). 

Latest Stock Ratio Previous Note Issue 

Note of Gold to Note Feb. 28, 

Gold. Notes. Issue. 1921 

European 
Countries % 
Austria Kr. 227,016 ? — 203,164 38,353 
Belgium Fr. 6,320 267 4 6,259 6,039 
Britain (B.of E.) £ 103 15738 107 108 
Britain (State) £ 300 825 336 
Bulgaria Leva 3,354 37st 3,592 3,248 
Czecho-Slov. Kr. 10,757 11,038 91 
Denmark Kr. 440 228 «50 407 509 
Esthonia Mk. 350 343+ 98t 250 
Finland Mk. 1,385 43 3 1,372 1,464 
France Fr. 36,260 5,525 15 36,258 38,146 
Germany Mk. 115,797 996 — 115,755 67,427 
Greece Dr. 2,161 57 2 2,130 1,559 
Holland Fl. 1,001 613+ 61t 989 1,031 
Hungary Kr. 26,042 ? — 25,925 15,571 
Italy (Bk.) Lire 14,547 1,421 10+ 13,273 15,279 
Jugo-Slavia Dnrs 4,641 74 1 4,571 3,406 
Norway Kr. 369 147.39 375 425 
Poland Mk. 240,000 25 — 229,500 560 
Postugal Esc. 738 9 1 734 626 
Roumania Lei 13,709 4,582 383 13,723 10,222 
Spain Pes. 4,205 2,518 59 4,172 4,243 
Sweden Kr. 538 274 848 541 687 
Switzerland Fr. 838 65 807 944 
Other Countries 
Australia b 56 23 41 58 59 
Canada (Bk.) 165 36 194 207 
Canada (State) $ 269 269 278 
Egypt E 35 3 «8 36 34 
India Rs. 1,735 24 13 1,729 1,646 
Japan Yen 1,246 1,246¢ 111+ 1,118 1,118 
New Zealand £4 8 8t 100+ 8 8 
U.S. Fed. Res. $ 2,183 2,947 135 2,176 3,073 


tTotal cash. 


GOVERNMENT DEBT (in thousands) 
Mar. 11, ’22. Mar. “— Mar. 12, ’21. 


Total deadweight ......... 7,634,966 7,653,807 7,492,560 
1,084,152 1,084,152 1,132,009 
Treasury Bills .............. 919,001 933,151 1,087,879 
Bank of England Advances 2,750 
Departmental do. 118,730 127,556 181,056 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
1921 it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme. 


GOVERNMENT ACCOUNTS (in thousands) 
Mar. 11, '22. Mar. 4, ’22.Mar. 12, ’21. 


Total Revenue from Ap. 1 997,667 963,610 


1,287,610 
» Expenditure ,,_ ,, 962,229 949,013 1,061,680 
Surplus or Deficit ......... +35,438 +14,597 +-225,930 
Customs and Excise ...... 305,481 301,397 313,670 
Income and Super Tax ... 342,370 321,022 340,715 
15,778 14,377 23,890 
Excess Profits Duties ... ° 29,714 29,714 204,001 
.. 52,250 51,000 45,950 


Miscellaneous—Special ... 140,810 137,491 258,129 


BANK OF ENGLAND RETURNS (in thousands) 


Mar. Mar. 16, ’21. 

Public Deposits 18,936 15,189 18,910 
Other 115,613 123,097 107,259 
134,549 138,286 126,169 
Government Securities ... 47,134 50,549 23,524 
Other os oan 80,133 80,919 102,077 
127,267 131,468 125,601 
122,659 122,324 128,106 

Do. less notes in cur- 

rency reserve ...... 103,209 102,784 108,656 

Coin and Bullion ......... 128,775 128,764 128,325 
24. 18,669 


CURRENCY NOTES (in thousands) 


Total outstanding ...... so 300,339 301,413 sik 086 
Called: in but not cancld. 1,664 1,669 2,244 
Gold backing 28,500 28,500 28,500 
B. of E. note, backing ... 19,450 19,450 19,450 
Total fiduciary issue ...;.. 251,725 251,794 288,892 


Nore.—The maximum fiduciary issue for 1921 was officially 
“fixed ” at £317,555,200. 
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BANKERS CLEARING RETURNS (in thousands) 
Mar. "22. Mar. 8, Mar. 16, 


Town 698,356 ess 572,339 
Metropolitan 28,969 33,786 "983 
54,096 63,959 63,729 
Total 781,421 776,599 669,044 
FORE - 8,577,093 7,795,672 7, "007 


LONDON CLEARING BANK FIGURES (in thousands) 


Feb., '22. Jan., 
Coin, notes, balances with Apr., “21. 
Bank of England, etc... 210,351 212,722 j 
Deposits «1,847,789 1,872,280 1,751,719 
Acceptances 63,352 64,085 63,585 
Discounts 403,622 442,752 278,303 
Investments 378,151 349,830 322,784 


AdVANCOS 765,677 770,144 869,901 


MONEY RATES Mar. 16, 22. Mar. 9, °22.Mar. 16, °21, 
% % 

Bank Rate 44 43 

Do. Federal Reserve N.Y. 4} 4k - 

3 Months’ Bank Bills ... 355-3 3-8 6} 

6 Months’ Bank Bills .. 355-8 6 

Weekly Loans _........ cove 3 3 5}-6 


FOREIGN EXCHANGES (telegraphic transfers) 


New York, $ to & 4.344 
Do., 1 month forward ...) 4.34% 4.3643 i 
Montreal, $ to 4.49 4.54 4.46} 
Mexico, d. to $ . 27d. 263d. 32d, 
B. Aires, d. to $ ......... 457d. 461d. 494d. 
Rio de Jan., d. to milrs... 7$d. 74d. Bid. 
Valparaiso, $ to & 38.30 38.40 
Montevideo, d. to $ ...... 44d. 444d. 453d 
Lima, per Peru 26%prem. 22% prem. 
Paris, frcs. to 48.50 48.60 55.95 
Do., 1 month forward ... 48.50 48.60 ag 
Berlin, marks to 4% ......- 1,184 1,095 244} 
Brussels, frcs. to 4 52.45 51.90 53.70 
Amsterdam, fl. to ...... 11.53 11.523 11.36 
Switzerland, fres. to & ... 22.34 22.50 22.69} 
Stockholm, kr. to 4... 16.71 16.73 17.25 
Christiania, kr. to 4% ... 25.17 23.86 24.65 
Copenhagen, kr. to & ... 20.77 20.75 22.90 
Helsingfors, mks. to £ ... 205 210 154} 
Italy, lire to 86 86 105} 
Madrid, pesetas to £ ... 27.93 27.78 28.12 
Greece, drachma to £ ... 973 963 52.25 
Lisbon, escudo ......... 43d. 5id. 
Vienna, kr. to £ 32,000 28,500 1,700 
Prague, kr. to £....-++e- 247 268 295 
Budapesth, kr. to £ ...... 3,500 3,200 -- 
Bucharest, lei to 4% ...... 600 590 2874 
Belgrade, dinars to £ ... 310 310 -- 
Sofia, leva to 640 640 
Warsaw, marks to %...... 18,500 19,000 3,400 
Constntnple, piastres to £ 660 660 - 
piastres to £ 97} 973 974 
Bombay, d. to ru 

‘Salcutta, d. to 15 fed. 15 fed. 
Hongkong, d. to rupee ... 293d. 282d. 284d. 
Shanghai, d. to tael_... 38d. 374d. 363d. 
Singapore, d. to$ ......... 2744d. 274d. 27 27/32d. 
Yokohama, d. to yen ... 263d. 26d. 29§d. 


1922 1922. 1922 1921. 

Men ........ 1,425,028 1,443,000 1,446,974 1,549,307 
Women ..... 326,653 334,500 332,204 477,627 
Juveniles 110,134 112,900 112,951 150,965 

Total ..... 1,861,815 1,890,400 1,892,129 2,177,899 
On relief work 128,500 127,140 124,061 - 
COAL OUTPUT 
Week Mar. 4, Feb. 25, 


1922. 1921. 1921. 1921 

Jan Dec. Nov. Jan 

tons tons. tons tons. 
Pig Iron 288,000 275,000 271,800 642,100 
Yr. to date 288,000 2,611,000 2436, 642,100 
Steel ..... os 327,500 381,000 442,800 493,400 
Yr. to date 327,500 3,624,800 3,243,800 493,400 
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18 143% ending : 1922. 1922. 1922. 1921. 
tons. tons. tons. tons. 
5,038,900 5,046,600 5,000,800 4,259,000 
Mar. 15, ’22. Mar. 8, ’22.Mar. 16, 42,484,200 87,445,800 83,808,700 40,168, 
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PRICES OF COMMODITIES 


Mar. 16, ’22. Mar. 9, °22. Mar. 16, ’21. 
95s. 11d. 95s. Od. 105s. 1d. 
333d. 
£4.16.0 
£9.5.0 
60.7.6 
£143.2.6 
£#£21.17.6 
£26.0.0 
best Admiralty ” 27s. 6d. 
CALS AND OILS 
Nitrate of Soda, per ton 
Indigo, Bengal _—per Ib. 
Linseed Oil, spot per ton 
Linseed, La Plata ton 
Palm Oil, Benin spot ton 
Petroleum, w. white gal. 
Turpentine cwt. 


#16.0.0 
10s. 6d. 
£36.10.0 
£19.10.0 
£33.12.6 

1s. 5d. 
67s. 9d. 


FOOD 
Country. straights 
mill 280 Ib. 


heat, English Gaz. Avge. 
per 480 Ibs. 


Wheat, No. 2 Red Winter 
N.Y. per bush. 


44s. Od. 
53s. 3d. 
1413 cents. 


75s. Od. 
182 cents. 


TEXTILES, ETC. 
Cotton, fully middling, 
American per Ib. 
Cotton, Egyptian, FGF. 
Sakel per Ib. 
Hemp, N.Z. spot, per ton 
Jute, first marks 
Wool, N.S.W av. combing 
64’s per Ib. 
Rubber, Std. Crepe, Ib. 83d. 
Leather, sole bends, 14-16lb 
per Ib. 2s. 5d. 


OVERSEAS TRADE (in thousands) 
Feb Feb., 
1921. 


10.95d. 10.81d. 


17.75d. 
£36.10.0 
424.15.0 


49d. 


7.86d. 


15.00d. 
£45.0.0 
432.0.0 


48d. 
114d. 


2s. 8d. 


two month —— 


18.25d. 


£36.0.0 
£25.15.0 


49d. 


1922. 1921. 


& £ % 
145,863 214,051— 31 
121,482 160,978 — 24 

17,959+ 3 
35,114— 83 
44,109— 31 
13,756— 33 
9,796— 5 
3,429+ 134 


por 
Balance of Imports 
Export cotton goods 
Expt. woollen goods 
coal value... 
Do. quantity tons... 
Export iron, steel... 
Export machinery... 
Tonnage entered ... 
” 


INDEX NUMBERS 
United Kingdom— 
Wholesale (Economist). 
Cereals and Meat 

Other Food Products ... 


5 
4,241 
1 
7 


82385) 


5,176 2,565 

Jan., July. 
1921. 1914. 
263 100 
251 100 
Jan., July, 

1921. 1914. 

370 


Mar. 1, Feb. 1., Jan. 1, Mar.1, a 
(Frankfurter Zeitung) 1922. 1922. 1922. 1921, 1913. 
All Commodities 435 352 317 131 9.23 
United States—Wholesale Feb. 1, Jan. 1, Feb. 1, Aug. 1, 
(Bradstreet’s) 1922 1922. 1921. 1914. 


(Paris) 
Food, Fuel, Lighting 
Germany—Wholesale 


$ $ $ $ 
11.4190 11.3725 12.3689 8.7087 


March 16, March 16, 
22. 1921. 


All commodities. 


FREIGHTS 


March 9, 
From Cardiff te 1922 


14/6 


ni 
3 


Glasgow & S.W. . 
Great Central 
Great Eastern 
Great Northern 


— 


8 


rary 


rs 


| 
S882 


Metropolitan... 
Midland G.W. 
Midland 

North British 
North Eastern 


x 


Underground 
Do. Traction group ..... 


SECURITY PRICES 

BRIT. AND FOREIGN GOVT. 

Mar. 16, '22. Mar. 9, ’22.Mar. 16, 
56 


913 


21. 
7 


Conversion 3} 
Bank of England 
India 3} 


Argentine (86) 
Belgian 
Brazil 1914 


RAILWAYS. 

Great Central Pref. 

Great Eastern 

Great Northern Pref. 
Great Western 
Lond. Brighton Def. 
Lond. Chatham 


Metropolitan 
D 


0. 
Midland Def. 
North Brit. Def. 
North Eastern 
South Eastern Def. 
Underground “ A” 


Antofagasta .........+ 


Canadian Pacific 
Central Argentine . 
Entre Rios 


United of Havana ‘ 


INDUSTRIALS, ETC. 
Anglo-Persian 2nd Pref.... 
Armstrongs 

Brit.-Amer. Tobacco 


P. & O. A 
Royal Mail 
Shell 

Vickers 


53 
HOME RAILWAY TRAFFICS 
& 
172,700 
67,300 
217,700 
3 200,700 
y 237,600 
Great Western _ 548,000 
21,091 
Hull & Barnsley ........... 32,245 
107,305 
) 25,567 
371,300 
North London 14,620 
152,200 
218,814 
45s. Od. 68s. Od. 
| 
149 cents. | 
War Loan 34% | 92} 85 
Do. 44% =... 934 94 79 
Do. 5% 963 97§ 
Do. 993 1014 94xp 
Funding 4% ... 833 84} 713 
Victory 4% ~~... 85} 85§ 78 
é Local Loans 3%... 623 632 52} 
724 
240 215 178} 
8d. 59 602 553 
91 974 92 
| 2s. 5d. oat 
712 724 54 
Chilian 1886 44 one 77h 78 694 
Chinese 5% 96 904 904 82 
French 4% 343 374 32 
Imports 69,375 German 3% 23 24 6 
Exports 58,335 Italian 3} 234 234 20 
10,174 Japanese 43% (1st) 1024 102 105 
766 Russian 5%... 14 16 15 
13,446 
3,986 
4,446 12 14} 8} 
4,014 332 37 29 
4,665 10,525 17,914—41 57 58 41} 
4,636 10,436 14,458— 27 873 91} 67} 
2,568 5,474 5,461 — 49 524 39} 
3,903 7,821  5,233+ 49 8 9% 53 
Feb., Feb., July | & S.W. Def. 24 183 
1922. 1921. 1921. 914 344 21 
921} 1,176 579 264 13} 
"6403 ee 564 2 434 
1,106 1,038 616} = 103 
931} 1,137) 
45259 4,984 4,857 5/9 5/9 5/0 
| Retail—(Ministry of Jan., Dec., Nov., PO 53 52 54 
| Labour)— 1922. 1921. 1921. B.A. Gt. Southern ...... 67} 664 61 
Food only 179 185 195 44 424 42 
All items 188 192 199 156} 1544 142xp 
France—Retail ...... Jan., Dec., Nov., 
1922. 1921. 1921. 
319 323 326 it a it 
264 25 23° 
116} 117 126 
| 55 54} 69 
24/0 24/9 fa 
13/0 13/0 17/3 
67/0 67/9 65/3 
Burmah Oil 5s 7 
est Italy (coal) 4 17/6 
Marseilles ae 13/6 13/0 16/6 | Dorman Long ............0+ 15/6 15/9 17/6 
Said 16/0 16/0 6/14 6/6 12/9 
22/0 21/0 25/0 | Fine Spinners 34/0 35/0 35/0 
12/0 11/6 13/6 | Hudsons Bay 6} 6 55 
” 15/6 14/6 29/0 | Imp. Tobacco 54/0 54/3 47/9 
19 
(grain) 22/6 25/0 30/0 | Mexican Eagle 33 41/32 53 
Lorenzo ” 25/0 26/3 32/6 295 307 320 
America (grain) 3/9 4/0 6/0 854 86 87} 
Bombay (general) 24/0 26/0 22/6 
Alexandria (cotton-seed) 12/0 12/0 12/6 8/44 8/3 12/0 
XUM 
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‘New Issues 


P. & O. Steam Navigation Company. An issue of 
£3,500,000 54 per cent. Debenture Stock was offered 
at 964. In addition to £1,488,000 Debenture Stock 
outstanding, the Company has power to issue this 
further £3,500,000, and proposes later on to apply for 
powers to issue £ 3,500,000 more to rank pari passu 
with the present issue, making £7,000,000 in all. It 
may on and after October 1, 1930, redeem the whole or 
any part of the Stock at par on three months’ notice. 
Any Stock not previously redeemed will be repaid at 
par on October 1, 1940. ‘‘ The Directors consider from 
the estimate which they have formed of the Company’s 
assets that these are more than ample to discharge all 
liabilities, to repay the Preferred Stock at par and 
Deferred Stock at present market price, and to leave 
a substantial amount to the good.” The proceeds of 
the issue will be applied to the general purposes of the 
Company and more especially to the construction of 
new vessels, when prices come down to an economic 
figure. The balance sheet published last December 
showed ‘‘ sundry balances” of £8,817,000 on the 
liabilities side. The stock is a good shipping invest- 
ment, and was promptly taken. It should be noted that 
the trustees are all directors—a feature which might 
be considered undesirable in the case of a less exalted 
concern, 


Midi Railway & Orleans Railway. These French 
railway companies offered respectively £/3,000,000 
6 per cent. Sterling Bonds due 1960, and 2,000,000 
6 per cent. Sterling Bonds due 1956, the price in both 
cases being 89. In each case the payment of interest 
and Sinking Fund is secured by: (a) The receipts aris- 
ing from the working of the Company’s system; (b) 
the Joint Fund of all the large French Railway Systems, 
into which Fund the excess receipts of all the Systems 
are paid; (c) the payments which the French Public 
Treasury has undertaken to effect if necessary to make 
up any deficiency in the Fund; (d) the undertaking by 
the French State to bear the entire service of any Bonds 
which may be outstanding at the expiration of the con- 
cession. Principal and interest are payable in sterling 
in London, free from all present and future French 
taxes or other French deductions. The Bonds will be 
redeemed by the operation of Cumulative Sinking 
Funds, commencing in the year 1929, by drawings at 
par, or by purchase under par. Each Company reserves 
the right to repay all its Bonds outstanding on or after 
September 1, 1934, at 103 per cent. and accrued interest, 
on three months’ notice. Each Company undertakes 
not to give or consent to any charge of any description 
to any creditor, present or future, in France or in any 
other country, without giving to the Sterling Bonds 
now issued the benefit of such charge pari passu with 
such other creditor. Both companies are now working 
at a loss, but express the hope that reduced expenses 
will before long give them a profit. According to 
figures published by Messrs. Samuel Montagu & Co., 
in their Foreign Exchange circular of March 9, the 
receipts of the French railways showed all-round expan- 
sion in 1921. The two issues were promptly taken, 
investors evidently taking a confident view of France’s 


economic prospects. 


Mence Smith’s Stores (Proprietors) Ltd. Authorized 
share capital £170,500 in 155,000 10 per cent. Cumu- 
lative Preference Shares of £1 each and 310,000 Ordi- 
nary shares of 1s. each. There has been offered at par 
the whole of the Preference shares, subscribers having 
the right to be allotted for cash one Ordinary share for 
each two Preference shares subscribed. The Company 
carries on the business of oil and colourmen, grocers, 
etc., the present Company having acquired the 125,000 
£1 shares of George Mence Smith, Ltd., for £155,000 
in cash. Profits are given for five years and show 
considerable fluctuation, the profit for 1920-21 of 


423,961 comparing with £35,182 for eleven months to 
March 31, 1921, and £18,112 in 1916-17. The accounts 
of the business were not audited before March, ; 
but the figures given are correct in the opinion of the 
accountants. The vendors guarantee that the Profits 
for the year to March 31, 1922, will not be less than 
417,500, but this, as in the case of the figures given 
above, is before charging income tax, corporation pro- 
fits tax and managing directors’ remuneration. Com. 
petition is likely to be increasingly keen in this field and 
the margin of profit beyond the amount required for 
the preference dividend is small, especially in view of 
the prospective break in continuity of management. 


Foreign News 


Internatioual Influences. Europe’s tangled finan- 
cial problem has been still further complicated 
by the demand of the United States that the 
cost, $241 millions, of its Army on the Rhine 
shall be paid before any payments on reparation account 
are received by any of the Allies. This claim seems to 
have been presented just when the Conference of Allied 
Finance Ministers thought that it had arrived at a 
settlement concerning the allocation of the money so 
far received, involving the receipt by Great Britain of 
425 millions, which appears to have been already in- 
cluded under the ‘‘ special receipts” of our revenue 
during the current year. America, having been urged 
by the Allies to maintain her army of occupation, could 
hardly be expected to forego all claim for its mainten- 
ance, but her demand to participate in payments made 
under a Treaty which she did not sign raises all kinds 
of diplomatic difficulties. As far as this country is 
concerned the question is not acute, since we have so 
far received nothing on reparation account, but only 
certain sums against the cost of our Army on the Rhine 
and in repayment of loans to Belgium. From the finan- 
cial point of view the importance of the matter lies 
chiefly in the fact that this incident, following on 
America’s coolness concerning the Genoa Conference, is 
not likely to stimulate the keenness of American inves- 
tors for European securities. The recent relapse in the 
price of sterling in New York is believed to have been 
largely due to political considerations. 


The Rand and Nationalization. Behind the 
revolt on the Rand is the demand for nationaliza- 
tion of the gold mines, a demand which arises 
not so much from political conviction as from a 
fear. With a yearly addition to the number of low- 
grade mines it is clear that the same rates of wages 
cannot be paid as were possible in halcyon days. The 
obvious way out is to allow the natives, in certain 
instances, to act as supervisors and to maintain as high 
a white staff as the economic conditions will allow. 
The trade unions reply that this would mean a general 
lowering of the standard of living and that the capitalist 
would use the natives to break the unions. They offer 
an alternative of nationalization which presumably 
means a maintenance of present impossible economic 
conditions with the State making good the annual de- 
ficit. The whites on the Rand are pleased to supervise 
gangs of natives, often as highly skilled as themselves 
in actual mining operations, and to receive a high rate 
of wages for doing so. But they resent strongly any 
improvement, however slight, of the natives’ economic 
status, although the capitalist exploitation of native 
races has been the text of many fiery exhortations. The 
colour bar may or may not be right; but if it is to be 
maintained at its present rigidity the trade unionists 
must bear the monetary costs. 


Italy. Germany has to pay to Italy during the cur- 
rent year, on account of reparations, a total amount of 
240 million gold marks. According to an agreement 
concluded between the two countries deliveries of coal, 
raw materials and semi-manufactured articles were to 


be made in lieu of cash payments. However, for finan- 
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cial reasons Italy subsequently decided to use a large 

rt of the amount standing-to her credit for the pur- 
chase of railway material in the debtor country. The 
Italian engineering industry, which, as recent unfor- 
tunate events have shown, is passing through difficult 
times, naturally dislikes to lose the orders on which 
the works were counting. Already some months ago 
the electrical industry was up in arms against purchases. 
of lamps made in Germany by the State railway 
authorities; and the dissatisfaction rose considerably 
when it transpired a short time ago that large orders 
for locomotives, carriages, electric equipment, etc., 
had been given out to German manufacturers. Accord- 
ing to a rumour, the proposed contracts amount to 
about 300 million gold marks. As Italy is unlikely to 
forego the coal deliveries to be made by Germany, 
which for 1922 are valued at 100 million gold marks, 
it is evident that either the above figure is grossly 
exaggerated or that the purchases are partly covered 
by reparation payments for future years. As usual 
in such cases, the influential leaders of the menaced 
industry approached their deputies, who went to Rome 
voicing the complaints of their constituents, and under- 
lining the danger of the increased unemployment, 
pound to follow on the loss of these valuable orders. 
Signor Bonomi, an ex-Premier, thereon came to the 
conclusion that the greater part of the new locomo- 
tives, 250 out of 300, should be constructed in Italy ; 
but the railway administration insisted on ordering in 
Germany a considerable number of passenger car- 
riages, which are required as quickly as possible. The 
recent resignation of the Bonomi Cabinet, however, in- 
duced the industrialists to make a fresh attempt to 
capture some of the orders for electrical equipment 
also destined for German works. A number of repre- 
sentatives of the electric works of Northern Italy ap- 
proached the new Premier last week, pressing once 
more the claims of the home industry, which, they 
stated, is quite able to cope with the requirements of 
the State railways, as a large number of their factories 
are on short time. As a matter of fact, they hinted 
that, unless fresh business was forthcoming soon, they 
might have to close down altogether in about six 
months’ time. In these circumstances the Rome 
cabinet is confronted with a very difficult problem, and 
has to weight carefully the two alternatives, viz., 
the advantage for the Exchequer to clinch the bargain 
with the German works, and the unfavourable reaction 
which such a course may exercise on the industrial 
and perhaps on the political situation. 


Russia. The representative of the Soviet Govern- 
ment in Christiania has signed recently a preliminary 
contract with Norway, which is subject to the ratifica- 
tion by the Storthing, for the supply of 400,000 barrels 
herrings and 20,000 tons salted cod, representing a 
total value of about 20 million kroner, or £820,000 at 
the actual rate of exchange. The interesting feature 
of this bargain lies in the fact that the Norwegian 
State intervenes in this contract as guarantor for the 
payment to its nationals of two-thirds of the purchase 
price falling due within two years. This necessarily 
implies the recognition of the existence and of the 
financial reliability of the Moscow rulers. It is worth 
mentioning that the Swedish Government is also sub- 
mitting to the Riksdag a draft-agreement with Russia, 
and that the Stockholm trading circles seem to favour 
its conclusion. The Swedish manufacturers have 
had extensive dealings with the latter country—and it 
appears that this trade represents so far 150 million 
kroner (£9,000,000)—are quite satisfied with their ex- 
periences there. 


The Commission for the Protection of French In- 
terests in Russia has published figures which show 
that the amount of French capital formerly invested 
in the Russian Empire was approximately 22,351 
million francs. According to the Commission’s esti- 


mates (communicated to us by the Bankers’ Trust Co. 
of New York), French claims upon Russia are as 
follows :— 


Francs 
State Loans 6,480,000,000 
Railway Loans 212,000,000 
Railway Bonds 42,000,000 
Public Railways Bonds ... +» 1,6777,000,000 
Banque de Crédit Provincial Bonds —_ 452,000,000 
Crédit Foncier Mutuel Bonds 63,000,000 
Bonds not quoted in France 750,000,000 


Share Holdings ... 
Property in Russia belonging to 
French Citizens 

French Treasury Advances 


1,675,000,000 


7,000,000,000 
4,000,000,000 


22,35 1,000,000 


Dividends 


Bank oF EnGLanp.—6 p.c., actual, for half-year ending Feb. 28. 

British Metat Corporation.—7 p.c. for 1921. 

CarpirF Cottigrizs.—10 p.c. Pref. and 10 p.c. on Ord. for 1921. 

Ceresos.—10 p.c. for year to 30th Nov., 1921. 

GENERAL AND COMMERCIAL INVESTMENT TrUST.—Final 6 p-c., 
making 8 p.c. for year to Feb. 28. 

Harris & Snerpon.—Final 7} p.c. on Ord., making 10 p.c. 
for year to Aug. 31, 1921. 

Hayes, Canny & Co.—5 p.c. on Ord. for 1921. 

Jay’s.—Ord. dividend passed for year ending Jan. 31, 1922. 

Joun Oaktey & Sons.—2} p.c. on Ord. for 1921. 

Kern River O1Fie_ps.—Interim of 7} p.c. 

Lamport & Hott.—8 p.c. on Ord. for 1921. 

New Ecyptiin Co.—163 p.c. for 1921. 

NewcasTLe AND District Licutinc.—4 p.c. for 1921. 

Pgarson & Knowres Coat anp Iron.—Usual half-year’s divi- 
dend on first and second Preference at 6 and 6} p.c. respec- 
tively. Interim passed on Ord. , 

PRoFIts AND INCOME INSURANCE.—Final 10 p.c., tax free, on 
Ord., making 20 p.c., tax free, for 1921. 

Soutu Arricin Trust.—ls. per share, tax free, for 1921. 

Swiss Bank Corporation.—Final 4 p.c., making 9 p.c. for 1921. 

Switzer & Co.—Final 3 p.c. on Ord., making 5 p.c. for year to 
31st Jan. 

& Co.—5 p.c. on Ord. for 1921. 


Reviews 


Reparations, Trade and Foreign Exchange. By L. L. 
B. Angas. P. S. King. 12s. 6d. 


‘(7TSHE German Indemnity will dislocate the export 

trade, the import trade and the domestic trade of 
every country in the world. Tax systems will be 
violently upset and unemployment will be intense. The 
suffering of foreign countries will be great, but that of 
England will be greater; for not only will the whole 
world be dumping in England, but England will also 
lose most of her export markets. . . Manufacturing 
nations other than Germany will get practically no ex- 
ternal orders at all; what Germany gains in foreign 
orders they will more than lose.’’ Such are some of 
the terrifying conclusions arrived at by Mr. Angas, in 
the course of his interesting study of the Reparations 
problem. It is interesting because it is fresh and 
original, but it makes assertions and begs questions 
with amazing confidence and it seems to leave out cer- 
tain facts in the case, which go far to reassure those 
who remember them, against the prospective horrors 
so freely bespattered over the pages of this book. For 
instance, in the sentence quoted above we find that the 
whole world will be dumping in England, that is, pre- 
sumably, selling her goods below cost price. This will 
certainly be awkward for those industries that are 
directly subject to foreign competition, but since by no 
means the whole world is as yet industrialized, it also 
seems to mean that we shall be getting huge quantities 
of food and raw materials below cost price and so shall 
be enabled to reduce our cost of production, possibly 
to a point at which even our most directly threatened 
industries may be able to compete successfully with 
the dumpers. Mr. Angas is not one of those who 
argue that it is not possible for Germany to pay the 
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Indemnity. On the contrary he believes that it is not 
only possible for her to pay £6,600 millions within the 
next forty-two years, but even the ‘‘ £20,000 millions 
worth of surplus goods suggested at the time of the Ver- 
sailles treaty and since ridiculed so much,’’ if the goods 
are assessed at present English market values. Germany 
he thinks could easily do this if she were assisted by 
adverse paper exchanges. ‘‘ She might find it difficult 
for the first two years, but after that time she would 
find it easy.” Now, Mr. Angas may be right, but it 
is rather difficult to see that exchange depreciation suff- 
cient to give Germany the necessary advantage postu- 
lated, could continue for forty-two years or even :: 
quarter of that period, without producing economic 
chaos. Already before the Indemnity payment has 
begun in earnest—since nearly all the payments so far 
made have been on account of the Armies of Occupa- 
tion—‘‘ foreign iron and steel is readily purchased (in 
Germany) as a consequence of the great scarcity of 
native material and the further advance in the German 
home prices, which in some cases have reached the level 
of the world’s market prices and in others have already 
exceeded them... German prices have again been 
largely increased for the current month and still further 
advances may be expected when the taxes on the pro- 
duction of coal and the turnover are doubled next 
month.’’ So said a paragraph in the Times of March 13, 
which also quoted the Chairman of the German Iron 
Trading Company of Berlin, as expressing the possi- 
bility that Allied unemployment will be transferred to 
Germany. So confident, however, is Mr. Angas in 
Germany’s power to sweep the world’s markets that he 
ignores altogether the fact that the indemnity, in as far 
as it is paid, will involve a tax on German industry and 
relief from taxation for Allied industries—a serious 
double-handicap for the paying country. 

On the subject of England’s capacity to receive, the 
author is rather less positive. ‘‘ It is not,” he says, 


‘ment of the book is based on the assumption that the 
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‘* Germany’s capacity to pay that we doubt, but the 
capacity of the Reichstag to frame an effective tax and 
currency system and the capacity of England and the 
Allies to receive. We think that England cannot com 
fortably absorb ever ’’ (even?) ‘‘ her small share of the 
Indemnity (i.e., £1,452,000,000).”” And yet even if 
we got it all, it would not restore us to our Previous 
position as a capitalist among’ nations. It would 
enable us to pay off our war-debt to America, and to 
replace about half of the foreign securities that we sold 
abroad in order to win the war. And the whole argu- 


world’s consuming capacity will remain stagnant. The 
author, however, admits in a note that “‘ if there were 
a revolutionary improvement in productive Processes 
and a great increase in the world’s wealth the German 
Indemnity could more easily be absorbed,’’ so givi 
away a large part of his case. Among several blunders 
of detail, he writes as if the London branches of the 
German banks had been re-opened for business. 


Publications Received 


Commerce Monthly. March. The principal article is upon Water 
Power Development, showing the recent growth in principal 
countries and factors affecting future progress. The statisti. 
cal position of coffee is also reviewed at length. National 
Bank of Commerce in New York. 

Fuel Economy Review. February. Federation of British Indus- 
tries, 1s. 

On the Theories of Free Trade and Protection. A Survey and 
Criticism by Fabian M. Von Koch. P. S. King & Son, 1s. 

Railway Amalgamations Up-to-Date. Fredc. C. Mathieson & 
Sons, 6d 

Sperling’s Journal. March. In addition to the usual editorial 
survey, which this month deals with industry and the political 
crisis, there are contributions by Leslie Hore-Belisha, Hartley 
Withers and Frederick W. Tattersall. Sperling & Co,; 
2s. 6d. 


BRITANNIG ASSURANCE COMPANY, 


LIMITED 
Chief Offices: BROAD STREET CORNER, BIRMINGHAM. 


PREMIUM INCOME. 


amounted to £2,303,865. 


INDUSTRIAL BRANCH. 


on the year’s accounts of £746,521. 


ANNUAL VALUATION. 


Extracts from the DIRECTORS’ REPORT for the Year 1921 :— 


The Premium Income in respect of Life Assurance for the year 


TOTAL CLAIMS PAID by the Company up to the 31st December, 1921, was £15,887,077. 


The premium income for the year amounted to £505,225. The New 
Business completed during the year ameunted to £1,449,020 in Sums Assured. 


The Premium Income for the year amounted to £1,798,640. 
TOTAL INCOME and EXPENDITURE. The Gross Income from all sources amounted to £2,640,525. 


The Total Outgo amounted to £1,893,804, ieaving a balance of Income over Expenditure 


TOTAL FUNDS. The Total Funds amount to £6,723,413. 

The Annual Valuation of the Company’s business has been made by the 
Actuary, Mr. J. Murray Laing, F.I.A., F.F.A. After making fuli provision for all policy 
Liabilities, the resulting surplus is £172,319. 


the year of £1 6s. 


The Valuation Surplus enables the Directors to declare a Reversionary Bonus for 
bd. per £100 Sum Assured to all Ordinary Branch policies 
in the Immediate Profit Class. 


J. Murray LAInG, F.I.A., Secretary 


Jno. A, JEFFERSON, F.I.A., General Manager. 


JosEPH A. PATRICK, Chairman. 
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